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Annotation

Dissertation concerns the negative aspects of country classification within
World Trade Organization (“WTQO”) and the necessity of its reform. There is an
undeniable inequality in economic development among WTO member states. With
the aim to tackle this, WTO agreements have introduced Special and Differential
Treatment (“S&DT” or “S&D treatment”) clauses, which provide assistance to
developing countries, expressed in certain privileges (e.g., subsidies, dumping,
technical and financial assistance). In a situation where WTO agreements contain
S&DT provisions, it is odd that the WTO not only has no official list of developing
countries, but the WTO legislation does not offer definitions of “developed” and
“developing” countries as well. Instead, WTO member countries are divided in three
groups: poorest members fall in the category of “least-developed countries” based on
objective measurements devised by the United Nations; as for developed and
developing countries, their status is arbitrarily determined on the basis of self-
selection. Existing classification method leads to a situation where there are
countries with diverse levels of economic development (for instance China,
Singapore and Georgia) have the same status — i.e. “developing” - in the WTO.
Unsurprisingly, this causes discontent among economically developed country
members. Consequently, it is argued that a reform of a country classification method
is necessary, resulting in further bifurcation of developing countries pursuant to
their real economic development level. In this light, the aim of this dissertation is to
examine whether the WTO shall carry out a reform on the current country
classification method by taking into account the real economic development of the

member countries, and if so - what method shall be introduced.

The first chapter of the dissertation focuses on examining the legitimacy of
granting “privileges” in the form of S&DT clauses to the developing countries. In
this light, the dissertation explores the history of evolution of S&DT provisions, their
categories, essence and their prime purpose; also, by comparing and contrasting

liberalism and so-called “Infant Industry” theory, the dissertation examines
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grounded economic arguments for the existence of S&DT clauses. The dissertation
argues that by maintaining the status quo, the WTO is, in effect, forcing member
states to operate in an environment that no longer exists. To illustrate this point, the
second chapter of the dissertation discusses changes in both the WTO legislation
and its practice in recent years that indicate a willingness and need for further
differentiation of developing countries from a strictly self-determined
developed/developing country category. In addition, arguments are cited to
illustrate that the status quo has a negative impact on all WTO member countries
regardless of their development status. To make sure that the current status quo does
not negatively affect the interests of developing countries, the dissertation analyzes
a number of concessions that developing members can agree on with the developed
countries in exchange for the reform of the country classification method. The
second chapter pays special attention to the fact that negotiations on S&DT clauses
are, in fact, deadlocked. Therefore, the dissertation argues that in order for the
member states to find a solution and come back to negotiating table, it is of utmost
importance for them to disregard the unsupported misconceptions on which they
base their inaction and find ways to compromise. In addition, the second chapter of
the dissertation presents and analyzes specific arguments and examples on the basis
of which we conclude that the country classification reform and greater
differentiation of developing countries is especially beneficial for developing
countries with small markets, e.g. for countries like Georgia. Once the dissertation
reviews the arguments and reasons proving that the reform is beneficial for all
member countries regardless of their development level, the third chapter of the
dissertation provides an in-depth study regarding what classification method shall
be prioritized if the reform was carried out. In particular, the third chapter of the
dissertation analyzes the possible ways and pros and cons of country classification
reforms provided in both scientific literature as well as the
communications/proposals presented by the member states’ delegations; also, in case

of adopting classification method based on objective criteria, by using certain WTO
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agreements as an illustration, the dissertation further analyzes the ways of finding

objective criteria that can identify and measure the capabilities of the countries.

At the end of the research, the dissertation presents the conclusions that have
been adopted by the author as a result of research and scientific processing of the
issues raised. The author concludes that the granting of “privileges” in the form of
S&DT clauses to truly developing countries is not only legitimate, but also essential.
Nevertheless, it is also noted that given the changing dynamics of economic
development of WTO member states in recent years, countries with different
economic levels should not have the same status. Accordingly, the dissertation
argues that, on the one hand, there are a number of reasons evidencing the need for
reform and, on the other hand, there are arguments illustrating the fact that given
certain reservations, reform may be acceptable to all WTO members, regardless of
their level of development, and especially for those developing countries with small
markets that are similar to Georgia. Finally, the author clearly demonstrates that the

path to reform lies in adopting a method of classification based on objective criteria.

Taking into consideration the essence and the conclusions reached as a result
of the research, the following dissertation shall be of interest for researchers and
practitioners (as a theoretical basis); additionally, it is expected to be a
recommendation report for those ministries interested in the issue, which defend

the interests of Georgia in the WTO.
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